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“The Effect of Accounting Conservatism on the Market Value of Stock
An Applied Study on Banks Registered in the Saudi Stock Exchange (Tadawul)”

Abstract

This study aimed to know the effect of accounting conservatism on the market
share, and it was applied to the shares of banks registered in the Saudi stock market. In
this study, the researcher used the historical method to review previous studies related to
the subject of the study, the inductive method to configure the theoretical framework and
test hypotheses, the deductive method to identify the axes of the study problem and
formulate hypotheses, and the analytical method in analyzing the data of the study.
According to the results of the analysis, the study concluded that there is a statistically
significant relationship between the accounting conservatism and the market value of the
shares of banks listed in the Saudi Stock Exchange (Tadawul). The study also
recommended that the Saudi stock market (Tadawul) should pay attention to developing
an appropriate measure of accounting conservatism.

Key Words: Accounting Conservatism, Stock Market Value, Saudi Stock Exchange or
(Tadawul).
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